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Geopolitical turning point

REVIEW
The first quarter of 2022 was dominated by significant fluctua-
tions on the stock markets. At the beginning of the year, there 
was great uncertainty about tackling massive price increases 
with central bank interest rate hikes and about supply bottle-
necks in various sectors of the economy. As a consequence, mul-
tiple technology and growth stocks whose valuations depend to 
a large extent on future cash flows dropped sharply. 
Russia’s recognition of two Ukrainian regions as independent 
“people’s republics” and the subsequent invasion of Ukraine 
caught the world off guard. The drastic sanctions imposed by 
the West in response were equally unexpected. Markets did not 
take long to react and share prices tumbled, in some cases 
 significantly. However, the absence of a strong backlash from 
Russia (e.g. a freeze of oil and gas supplies), news of possible 
diplomatic solutions to the conflict and the confirmation of a 
moderate interest rate hike by the US Federal Reserve pushed 
markets up slightly in March.

OUTLOOK
Leading indicators continued to decelerate in the positive range 
in February. The global economy continues to grow, although 
Covid-19 outbreaks in China, which continues to pursue a zero 
 Covid strategy, are affecting supply chains. The impact of the 
Ukraine war on the global world trade order could lead to a tip-
ping point and a new cold war as the conflict continues. Security 
funding has been stepped up globally and more investment into 
sectors aiming at independence from (Russian) oil and gas can 
be expected. The refusal of the Organisation of the  Petroleum 
Exporting Countries (OPEC) to increase production and the re-
sulting high energy prices threaten to slow down production 
and global trade. Given persistently high energy prices coupled 
with partially disrupted supply chains, inflation is unlikely to slow 
down. The anti-inflation measures that have been announced 
will lead to higher interest rates, and the interest rate differen-
tials between currencies will be reflected in the exchange rates. 
As long as these sources of uncertainty persist, we can also ex-
pect increased fluctuations on the stock markets.
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Cumulative return from January to March 2022 in %

Cumulative return (YTD) in %

January February March

GEMINI 1e Money Market -0,09 -0,16 -0,25

GEMINI 1e 20 -2,16 -4,25 -5,95

GEMINI 1e 30 -2,39 -4,64 -5,91

GEMINI 1e 40 -2,63 -5,04 -5,88

GEMINI 1e 50 -2,86 -5,41 -5,83

GEMINI 1e 80 -3,52 -6,49 -5,64

Monthly return in %

January February March

GEMINI 1e Money Market -0,09 -0,07 -0,09

GEMINI 1e 20 -2,16 -2,14 -1,78

GEMINI 1e 30 -2,39 -2,30 -1,33

GEMINI 1e 40 -2,63 -2,47 -0,89

GEMINI 1e 50 -2,86 -2,63 -0,44

GEMINI 1e 80 -3,52 -3,08 0,91

The GEMINI 1e investment strategies
 

GEMINI 1e Money Market
100% money market

GEMINI 1e 20
20% equities

GEMINI 1e 30
30% equities

GEMINI 1e 40
40% equities

GEMINI 1e 50
50% equities

GEMINI 1e 80
80% equities

Asset allocation in % 20 30 40 50 80

  Money Market 100 – – – – –

  Bonds CHF – 48.0 42.0 36.0 30.0 12.0

  Foreign currency gov. bonds hdg. – 18.0 16.0 14.0 12.0 5.0

  Foreign currency corp. bonds hdg. – 14.0 12.0 10.0 8.0 3.0

  Swiss equities – 4.0 6.0 8.0 10.0 16.0

  Foreign equities – 5.0 7.5 10.0 12.5 20.0

  Foreign equities hdg. – 7.0 10.5 14.0 17.5 28.0

  Emerging markets equities – 4.0 6.0 8.0 10.0 16.0

This information does not constitute an offer and is for information purposes only. We assume no liability or guarantee for the accuracy and completeness of this information. 
Market information and commentaries are no guarantee of future performance and are therefore not to be viewed as recommendation for a certain investment or investment 
strategy. The future return on managed assets cannot be derived from their past performance. The adoption of the recommendations contained in these documents is the 
sole responsibility of the investor. Investments should only be made after a thorough examination of the fund contract and after seeking professional advice.
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